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 Performance Inception 

to Date 

2005  +14.01% +14.01%  +4.78% +4.78% 

2006  +16.91% +33.29%  +13.62% +19.05% 

2007  +4.06% +38.70%  +3.53% +23.25% 

2008  -47.99% -27.86%  -38.49% -24.18% 

2009  +42.74% +2.97%  +23.45% -6.40% 

2010  +24.94% +28.65%  +12.78% +5.57% 

2011  +1.79% +30.96%  0.00% +5.56% 

2012  +24.17% +62.61%  +13.41% +19.71% 

  MTD YTD  MTD YTD  

Jan 2013 +5.52% +5.52% +71.58% +5.04% +5.04% +25.75% 

Feb 2013 +3.32% +9.03% +77.28% +1.11% +6.20% +27.14% 

Mar 2013 +5.55% +15.08% +87.12% +3.60% +10.03% +31.72% 

Apr 2013 -2.18% +12.57% +83.04% +1.81% +12.02% +34.10% 

 

 

In April the Fund fell by 2.18%, while the S&P500 rose by 1.81% in the Fund’s worst month 

of under-performance since the market was crashing in 2008.  The result was little mitigated 

by the decline in all the small cap indices because their fall was less than ours. The mood 

changed from benign greed to a panic to nail down profits, even with steep falls. 

The tendency of markets to revert to the mean once they are extended is a wonderful 

inhibitor of hubris, so I have been examining last month’s report to see how guilty we were 

of crowing. That report has a bemused description of various long-term holdings going 

through the roof and it is the profit taking in these same holdings that did for us in April.  I 

was disinclined to take profits on these spikes as in all cases I have considerably higher long-



term objectives.  I may be overly swayed by Peter Lynch’s disinclination to let stocks go and 

share his resentment of stocks being taken over before the long term plays out. This tends 

to keep us in. 

Although we have no gold stocks, the breakdown in the metal through $1400 on April 15th, 

was dramatic and precipitated what appears to be a squeeze in particular in small stocks. A 

correction just based on profit taking is a bull market correction.  We don’t seem to be quite 

through it yet, although the April 15th lows are holding, with echoes of lesser severity. 

Conversely, relative strength has been shown in mega cap safe yielders such as staples and 

utilities, an area of the market in which we are not destined to appear this cycle. While the 

press characterises this as a clamour for yield, we have not seen the relative strength extend 

into our higher yielding safe small caps and so I can see it as no more than a rotation. There 

has been little activity in the portfolio and I do not at this stage think that the bull market in 

small caps is over but do regret the sharpness of their disaffection, which took away 4% of 

recent outperformance in a few days. 

This is all a pity as I wanted to write about this great company that makes dog kennels we 

have just bought but that now waits for a sunnier day. 

 

 

 

 

 

 

 

Risk Warnings and Other Important Information 

This document is issued by De Lisle Partners LLP, registered in England No.OC310994, authorised and regulated by the 

Financial Services Authority. The registered office of Valu-Trac Investment Management Ltd is Suite 150-153, 2nd Floor 
Temple Chambers, Temple Avenue, London, EC4Y 0DA, Head Office at Mains of Orton, Orton, Fochabers, Moray, Scotland 
IV32 7QE. 

The Fund qualifies as an Undertaking for Collective Investment in Transferable Securities (UCITSIII).  

This document should not be construed as investment advice or an offer to invest in the Fund. Nor should its content be 
interpreted as investment or tax advice for which you should consult your independent financial adviser and/or accountant. The 
information and opinion it contains have been compiled or arrived at from sources believed to be reliable at the time and are 

given in good faith, but no representation is made as to their accuracy, completeness or correctness. Any opinion expressed in 
this document represents the views of De Lisle Partners at the time of preparation, but is subject to change. For professional 
use only.  

The value of an investment and the income from it can fall as well as rise as a result of market and currency 
fluctuations and you may not get back the amount originally invested. Past performance should not be viewed as a 

guide to future performance. Please read the Prospectus before making an investment.  



 


