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Dec 2005  +14.01% +14.01%  +4.78% +4.78% 

Dec 2006  +16.91% +33.29%  +13.62% +19.05% 

Dec 2007  +4.06% +38.70%  +3.53% +23.25% 

Dec 2008  -47.99% -27.86%  -38.49% -24.18% 

Dec 2009  +42.74% +2.97%  +23.45% -6.40% 

Dec 2010  +24.94% +28.65%  +12.78% +5.57% 

Jan 2011 +1.84% +1.84% +31.02% +2.26% +2.26% +7.96% 

Feb 2011 +3.93% +5.85% +36.17% +3.20% +5.53% +11.41% 

 

In February the Fund was up 3.93% while the S&P500 was up 3.20% putting us at a new recovery 

high.  We are now better than at any time before 2007 and better than any time since 2007 and we 

just have ten higher levels after February 2007 ahead. A climb of 11.94% is required from here to 

equal the high of October 2007. At that date the S&P500 was 1549.38 against 1327.22 now, or 

16.74% higher, so all is not lost from a performance point of view but we still have a way to go to 

recover the actual loot. 

 

In the month, we did well with a variety of different types of stocks but frequently they were linked 

to commodities or were already expensive or had some debt. Their outperformance may make us 

look clever now but these are the same types of stock that fell in 2008. The problem, to a certain 

extent, is a continuation of the risk on–risk off trade which can have surprising consequences.  For 

instance, rising oil prices due to the Middle East are counterintuitively associated with a bond 

market rally: the reduction in consumer confidence and wealth is recessionary and thus bond 

positive.  Until this unrest, however, commodity price rises were bond price negative as they are 

inflationary.  While it would be more relaxing to just have debt free stocks, preferably with a decent 

book value and return on equity too, where we have them has just reduced performance in this fast 

rising market.  Warren Buffett said that debt speeds things up though reduces the margin for error, 

but if the sector is in an upswing we can take on a little debt.  In February the first margin pressures 

on consumer stocks appeared as rising commodity prices affected their fourth quarter earnings.  The 

cans of their drink, the prices of their beans or the cost of their freight are reducing growth rates and 

so shutting down the hatches and going into defensive consumer names is not an option. 

 



The corporate outlook remains benign with no wage pressures and continued strong earnings. Risks 

taken to pay high multiples for fast growing stocks have paid off as hopes have been justified.  We 

have few technology stocks because of their valuations and this has been a mistake as they have 

become even more expensive. We do have one or two horses running and I am shocked to say we 

actually own the stock recently voted the most expensive in the entire market, Green Mountain 

Coffee Roasters which we have held for five years and a tenfold gain.  This genre is a minority to give 

balance in what is generally a value based portfolio.  The surge in growth stocks has not been ideal 

for us but we have kept up by having some which have more than participated. It’s about time value 

had a bit more of a run – I hope it does as this is what we have been waiting for. 

 

 

Risk Warnings and other important information 

 

This document is issued by Phoenix Fund Services (UK) Ltd, registered in England No. 6252939, authorised and regulated by 

the Financial Services Authority. The registered office of Phoenix Fund Services (UK) Ltd is Springfield Lodge, Colchester 

Road, Chelmsford, Essex CM2 5PW. The America Fund’s investment manager, WH Ireland Ltd is authorised and regulated by 

the Financial Services Authority. The Fund qualifies as an undertaking for collective Investment in transferable securities 

(UCITSIII).  

This document should not be construed as investment advice or an offer to invest in the fund. Nor should its content be 

interpreted as investment or tax advice for which you should consult your independent financial adviser and or accountant. The 

information and opinion it contains have been compiled or arrived at from sources believed to be reliable at the time and are 

given in good faith, but no representation is made as to their accuracy, completeness or correctness. Any opinion expressed in 

this document represents the views of WH Ireland at the time of preparation, but is subject to change. The value of an 

investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may 

not get back the amount originally invested. Past performance should not be viewed as a guide to future performance. 

Please read the Prospectus before making an investment. 

 

 


