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2005  +14.01% +14.01%  +4.78% +4.78% 

2006  +16.91% +33.29%  +13.62% +19.05% 

2007  +4.06% +38.70%  +3.53% +23.25% 

2008  -47.99% -27.86%  -38.49% -24.18% 

2009  +42.74% +2.97%  +23.45% -6.40% 

2010  +24.94% +28.65%  +12.78% +5.57% 

2011  +1.79% +30.96%  0.00% +5.56% 

2012  +24.17% +62.61%  +13.41% +19.71% 

  MTD YTD  MTD YTD  

Jan 2013 +5.52% +5.52% +71.58% +5.04% +5.04% +25.75% 

Feb 2013 +3.32% +9.03% +77.28% +1.11% +6.20% +27.14% 

Mar 2013 +5.55% +15.08% +87.12% +3.60% +10.03% +31.72% 

 

 

In March the Fund rose by 5.55% while the S&P500 rose by 3.60%. The Fund again had a good 

month, continuing to beat all eight American indices we follow, which were once more tightly 

ranged between +2.69% for the NYSE and +4.59% for the Mid-Cap. While we are light in weaker 

sectors such as energy, commodities and technology, we are also light in the strongest sectors which 

were healthcare and utilities, so attribution is stock specific. Curiously, the stocks in question have 

been friends for years and been in and out of the portfolio since inception. For instance, Carriage 

Services (CSV, 3.1% holding), DXP Enterprises (DXPE, 3.2%), Marine Products (MPX, 3.3%) and 

Monarch Financial (MNRK, 4.7%) have all taken off this year, gaining between 27 and 77% each.  All 

were known to the portfolio by 2007. 

The only major decision we have made this year is to bring Monarch up from 1%, where it’s been 

forever, towards 5%, based on ancient wisdom of my revered former manager at Merrill Lynch. He 

explained to me the greatest lie in American business is ‘I’m from New York and I’m here to help 

you’. From that I deduced the help given to community banks with the Treasury Assets Relief 

Program by the man from Washington would have nearly driven them out of business. I noticed the 



convertible preferred stock Monarch had to issue to satisfy the TARP in 2009 had become callable 

and, indeed, having never needed it, they were well able to pay it back.   The strength of the stock 

had left the convertible preferreds at a discount and so over two months we bought every day, all 

we possibly could, of this tiny issue. We have now been called and converted and await the anti-

dilutive effect on earnings per share of no longer paying the preferred dividend.  This may not have 

an immediate impact on the stock as earnings estimates cannot be raised as analysts don’t follow it.  

The S&P closed the month and the quarter at 1569.19, a new closing high for the first time since its 

close on October 9th 2007. It is now 1% clear of the intra-day high on 24th March 2000, and just seven 

points short of the intra-day high of October 11th 2007.  It remains remarkable that, even now, little 

progress has been made in 13 years, but this market is strong and the American economic recovery 

is giving the unusual combination of a strong dollar with a strong stock market.  Consequently in 

sterling terms, we finished the first quarter up 23.38%, our best start to a year. 

 

 

 

 

 

 

Risk Warnings and Other Important Information 

This document is issued by De Lisle Partners LLP, registered in England No.OC310994, authorised and regulated by the 
Financial Services Authority. The registered office of Valu-Trac Investment Management Ltd is Suite 150-153, 2nd Floor 
Temple Chambers, Temple Avenue, London, EC4Y 0DA, Head Office at Mains of Orton, Orton, Fochabers, Moray, Scotland 

IV32 7QE. 

The Fund qualifies as an Undertaking for Collective Investment in Transferable Securities (UCITSIII).  

This document should not be construed as investment advice or an offer to invest in the Fund. Nor should its content be 
interpreted as investment or tax advice for which you should consult your independent financial adviser and/or accountant. The 

information and opinion it contains have been compiled or arrived at from sources believed to be reliable at the time and are 
given in good faith, but no representation is made as to their accuracy, completeness or correctness. Any opinion expressed in 
this document represents the views of De Lisle Partners at the time of preparation, but is subject to change. For professional 

use only.  

The value of an investment and the income from it can fall as well as rise as a result of market and currency 

fluctuations and you may not get back the amount originally invested. Past performance should not be viewed as a 
guide to future performance. Please read the Prospectus before making an investment.  

 


