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In October the Fund was up 2.58% and the S&P500 was up 3.69%. We are lagging an up market
which is unusual for us and I am not happy about it, but the market is becoming increasingly
polarised. There are stocks in strong uptrends and others that keep on sideways but the
characteristics of the leaders are increasingly unattractive to us.
We hardly changed any positions in the month and many of our values are little changed. It feels as
though we are playing Scrabble and I am wondering whether it is time to change the rack, but the
problem is that to do so means you lose your turn and a little time. We have seen markets like this
before in 1968 and 1999, when a certain group of stocks offered certainty in confused times but in
each case it would have been a mistake to just join in the trend. Today’s market is more like 1999 as
it is the very highest valuations which are going higher. Our contribution is to own Green Mountain
Coffee Roasters, 5% of the Fund, which is shooting up again and was recently nominated as one of
the five most over-valued stocks in the market by Barron’s. I am unsure whether to be proud or
concerned by this, because our general portfolio is more lowly valued than the market generally and
this diversification is helping us to participate in the current theme.
This differentiated market is also favouring to a lesser extent larger stocks and financially stronger
stocks and stocks with more visible growth, as all these are more dependable in uncertain times and
so it is within these parameters that we may change just one or two letters from the rack. Generally,
however, I am disinclined to move to high multiple growth as it is a long-term underperforming asset
class.
When looking up prices on www.fundlistings.com, there is the GBP and the USD class. When the de
Lisle Fund transferred on July 31st the exchange rate was $1.5661. Accordingly, if sterling is above
that level, as it is now, the GBP figure will be below the USD figure and vice versa.

Risk Warnings and other important information

This document is issued by Phoenix Fund Services (UK) Ltd, registered in England No. 6252939, authorised and regulated by
the Financial Services Authority. The registered office of Phoenix Fund Services (UK) Ltd is Springfield Lodge, Colchester
Road, Chelmsford, Essex CM2 5PW. The America Fund’s investment manager, WH Ireland Ltd is authorised and regulated by
the Financial Services Authority. The Fund qualifies as an undertaking for collective Investment in transferable securities
(UCITSIII).
This document should not be construed as investment advice or an offer to invest in the fund. Nor should its content be
interpreted as investment or tax advice for which you should consult your independent financial adviser and or accountant. The
information and opinion it contains have been compiled or arrived at from sources believed to be reliable at the time and are
given in good faith, but no representation is made as to their accuracy, completeness or correctness. Any opinion expressed in
this document represents the views of WH Ireland at the time of preparation, but is subject to change. The value of an
investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may
not get back the amount originally invested. Past performance should not be viewed as a guide to future performance.
Please read the Prospectus before making an investment.

