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Date

2005 +14.01% +14.01% +4.78% +4.78%
2006 +16.91% +33.29% +13.62% +19.05%
2007 +4.06% +38.70% +3.53% +23.25%
2008 -47.99% -27.86% -38.49% -24.18%
2009 +42.74% +2.97% +23.45% -6.40%
2010 +24.94% +28.65% +12.78% +5.57%
2011 +1.79% +30.96% 0.00% +5.56%
2012 +24.17% +62.61% +13.41% +19.71%
2013 +42.96% | +132.46% +29.60% +55.15%
2014 +3.92% +141.59% +11.39% +72.82%
2015 -2.10% +136.51% -0.73% +71.56%
2016 +31.95% +212.07% +9.54% +87.93%




MTD YTD ITD MTD YTD ITD

2017 +13.43% +254.00% +19.42% +124.42%
2018 -20.44% +181.65% -6.24% +110.42%
2019 +27.60% | +259.39% +28.88% +171.19%
2020 +16.17% +317.49% +16.26% +215.28%
2021 +35.18% +464.37% +26.89% +300.07%
2022 -10.54% | +404.87% -19.44% +222.29%
Jan | +8.22% +8.22% +446.39% | +6.18% +6.18% +242.19%
2023

Feb | -1.04% +7.10% +440.74% | -2.61% +3.40% +233.25%
2023

In February the Fund fell by 1.04% and the S&P500 fell by 2.61%. Sterling-holders were up
1.24% as the pound fell from 1.233 to 1.205. February was a grey month, with all indices,
bonds and sectors being down. After the January euphoria carried on a couple of days, the
strong employment figures on 3™ February ended the party. There was an unusually tight
correlation between all asset classes and as this has been quickly accompanied, yet again,
by pessimistic sentiment, we are steadily investing and our liquidity has finally dipped below
7%. The rule of thumb is that tight correlation implies lack of consideration which means
fear is too high.

From the 3", the S&P500 steadily fell 5%, with all eyes on the Fed again, yet Biden, looking
more electable, has plans for record budget deficits going forward, rendering the Fed less

potent.

For ourselves, just as in January, it looked as though we were in the wrong place. The worst
sector was energy, down 7%, and that is our big overweight. Additionally, fear of the Fed
steadily increased the negative slope of the yield curve, putting pressure on banks.
However, in various places, our stocks have been popping up to all-time highs, like the
optimism of crocuses in the bleakness. Our big positions in: FS Bancorp, Builders’ First
Source, Friedman Industries, and quite a few oil service stocks did this. They are all very
cheap stocks, although that is not the whole story. Smaller positions in Coty, Ulta Beauty,

Allied Motion, and Sterling Infrastructure also made highs and none of these are so cheap.
We could add the themes of beauty, infrastructure and energy cash to cheapness but it still
seems there is more to it.



Trying to keep an eye on longer term changes, I’'m struck that the six month T-bill went up
through 5% in February. It was less than 1% a year ago and now yields the most since
2006. Why listen to stories of far away growth when you can park up at 5%? This implies a
risk-off, short duration environment. We continue to be positioned accordingly and | think
this is the underlying tailwind in our favour. The green shoots are widespread for us. This is
not The Waste Land and | do not soon expect to be reporting April is the cruellest month.
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The Fund qualifies as an Undertaking for Collective Investment in Transferable Securities (UCITSIII).

This document should not be construed as investment advice or an offer to invest in the Fund. Nor should its content be
interpreted as investment or tax advice for which you should consult your independent financial adviser and/or accountant. The
information and opinion it contains have been compiled or arrived at from sources believed to be reliable at the time and are
given in good faith, but no representation is made as to their accuracy, completeness or correctness. Any opinion expressed in
this document represents the views of De Lisle Partners at the time of preparation, but is subject to change. For professional

use only.

The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may
not get back the amount originally invested. Past performance should not be viewed as a guide to future performance. Please read the
Prospectus before making an investment.



