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To provide an attractive long-term return by investing primarily in equities in North America.
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Launch

of Fund

VT De Lisle America GB(£) 6.0% 8.9% 4.0% 10.6% 16.2% 34.7% 92.8% 299.6% 660.5%

IA North America TR in GB -0.3% 12.3% 4.7% 10.4% 18.3% 28.6% 69.1% 262.5% 519.1%
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Fund Information

Fund Performance

Performance

Fund Objective 

Portfolio Manager Richard de Lisle 

Launch Date 06/08/10

Fund Size £456m

No. of Holdings 188

IA Sector IA North America

Pricing Daily, 12 noon

ACD
Valu-Trac Investment 

Management Ltd

www.delislepartners.com          investor-relations@delislepartners.uk  020 7074 3572 

Sector Allocation (%) Market Cap Breakdown (%)

Source: Morningstar, 31/07/2024

Annualised
1 Year 3 Years 5 Years 10 Years

Since Launch 

of Fund

VT De Lisle America GB(£) 16.2% 10.4% 14.0% 14.9% 15.7%

IA North America TR in GB 18.3% 8.8% 11.1% 13.7% 14.0%
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In July the Fund rose by 6.0% and the IA North America TR 

returned -0.3. Indices and Fund classes closed at a new month-end 

high. Until July 11th, there persisted the same erosion of small-

stocks and concentration in large-cap tech we had seen all summer. 

Then a weaker Consumer Price Index was the catalyst for a rotation 

back. We had been reducing liquidity from a June peak of 11% to 

8.4% on the 11th and 5.6% two days later. The rotation back to 

small came when values were most stretched between large and 

small. We finished the month ahead of mid-cap indices, with the 

S&P400 (mid-cap) up 4.1%, but we lagged the Russell 2000 

(+8.4%) and the Russell microcap (+10.1%) as those that had 

lagged most, gained the most. The consequence was a levelling up 

of relative performance, with the indices moving closer on a year-to-

date basis. 

The sector moves favoured the interest-rate sensitive, in the following order: housing, finance, 

consumer durables, capital goods and retail. We fully participated and were correctly weighted. 

We were held back by commodity groups lagging due to Chinese economic weakness including 

uranium which sold off with technology, being now linked through perceived AI power 

requirements. 

After two days of August, renewed recession fears have taken the smaller indices back to July 

11th levels, with the S&P500 lower as the tech sell-off continues. We think the rotation persists as 

it started from a relative valuation extreme and in only two of the seventeen days so far, has the 

equal-weighted S&P500 conceded ground to the S&P500. This market broadening is a significant 

trend reversal. 

We therefore have a move to cheaper stocks which benefit from interest rate cuts while the 

renewed fear of recession mitigates against them. What will prevail? We have always viewed a 

recession as unlikely as it is endogenous this time around, in that it can be prevented by Fed 

policy. We therefore regard the current sell-off as opportunity and liquidity is now 3.6% and still 

falling. We expect the relative strength in July to continue as now interest rate cuts should be 

greater. The trick is to be in the sectors that like these cuts but don’t need them, rather than the 

sectors that need these cuts but won’t be saved by them. This view extends to stocks, where the 

relative strength should be in companies which are leveraged yet unphased by the economic 

weakness. Additionally, the yield curve, which went negative in April 2022, is much flatter, which is 

a relief to our banks and shifts attention from losses on assets held-to-maturity to loan losses. In 

housing, we added Scotts (lawns) and Haywards (pools) as turnarounds. In durables, we added 

Brunswick (boats). In all cases we are presuming the slowdown has already been felt but the 

forthcoming cuts will help. Conversely, with Brent oil the lowest since the start of the year, we are 

not adding in energy. Some specific stocks continue to work. This month it was Hawkins in water 

treatment, UFP Tech in surgical and Pennant in care. 

The idea that smaller cheaper stocks will continue to do relatively well despite recession fears is 

based on how long they have been discounting this, how the inflection point can come even as 

the economic weakness finally arrives and the strong momentum with which they’ve started their 

move. Even after a strong July, we’re still behind the S&P500 and it feels like we’re nearer the 

start than the end of this normalisation of valuations.

www.delislepartners.com          investor-relations@delislepartners.uk  020 7074 3572 

3yr 5yr
Since 

launch

Volatility 15.70 20.22 16.76

Alpha 2.57 3.26 1.92

Beta 0.80 1.06 1.02

Sharpe ratio 0.25 0.57 0.70

Information 

Ratio
0.13 0.21 0.15

Manager Commentary Top 10 Holdings (%)

Important Information

Past performance is not a reliable indicator to future performance. Issued by De Lisle Partners LLP, registered in England No.OC310994, authorised and 

regulated by the Financial Conduct Authority. The Authorised Corporate Director (ACD) is Valu-Trac Investment Management Ltd (VT), registered in England No. 02428648. VT 

is authorised and regulated by the Financial Conduct Authority. The registered office of Valu-Trac Investment Management Ltd is Level 4, Dashwood House, 69 Old Broad Street, 

London EC2M 1QS; head office at Mains of Orton, Orton, Fochabers, Moray, Scotland IV32 7QE. The Fund qualifies as an undertaking for Collective Investment in Transferable 

Securities (UCITSIII). This document should not be construed as investment advice or an offer to invest in the Fund. Nor should its content be interpreted as investment or tax 

advice for which you should consult your independent financial adviser and/or accountant. The information and opinion it contains have been compiled or arrived at from sources 

believed to be reliable at the time and are given in good faith, but no representation is made as to their accuracy, completeness or correctness. Any opinion expressed in this 

document represents the views of De Lisle Partners at the time of preparation, but is subject to change. For professional use only. The value of an investment and the income 

from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount originally invested. Past performance should not be viewed as 

a guide to future performance. Please read the Prospectus before making an investment.

Share class Information

Shareclass

B Shares 

Acc GBP 

(£)

B Shares 

Acc USD 

($)

B 

Hedged 

GBP 

(£)

Minimum 

Investment
£1,000 $1,000 £1,000

Initial 

Charge 
Nil Nil Nil

Management 

Fee 
1.01% 1.01% 1.01%

OCF 1.05% 1.05% 1.05%

SEDOL B3QF3G6 B4X7J42 BPLHRZ8

ISIN
GB00B3Q

F3G69

GB00B4X

7J424

GB00BPL

HRZ84

Ratios

Cameco Corp 3.4%

MasterBrand Inc 3.0%

Murphy Usa Inc 2.9%

UFP Technologies Inc 2.8%

Build-A-Bear Workshop Inc 2.8%

FS Bancorp Inc 2.0%

M/I Homes Inc 2.0%

Climb Global Solutions Inc 1.9%

Builders FirstSource Inc 1.9%

Borr Drilling Ltd 1.8%

Total 24.7%

Platform Availability
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